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NEPAL COUNCIL OF ARBITRATION (NEPCA), KATHMANDU, NEPAL
Income, Expenditure of F.Y. 2078-079-and Proposed Budget for F.Y. 2079-080

DESCRIPTION Budget Actual Proposed
2078\2079 2078\2079 for 2079\2080
Rs Rs Rs
Income:
Membership Fee 575,000.00 331,000.00 575,000.00

Grant From GON

Bank Interest (Saving)

2,050,000.00

3,726,784.22

3,300,000.00

Administrative cost received

9,600,000.00

17,199,773.69

9,900,000.00

Seminar 615,000.00 1,720,000.00 1,750,000.00
Donation - - -
Annul General Meeting Fee - - -
Miscellaneous Income 200,000.00 230,000.00 250,000.00

13,040,000.00

23,207,557.91

15,775,000.00

Expenditure:

Arbitration Administrative

Expenses 32

1,550,000.00

3,167,127.00

2,200,000.00

Salary & Allowances

2,100,000.00

2,017,333.33

2,512,800.00

Dashain Bonus 175,000.00 95,000.00 209,400.00
House Rent | 792,000.00 871,200.00 871,200.00
Printing & Stationary/ Telephone 550,000.00 462,004.00 575,000.00
Training Room Facilities - - -

Research | 260,000.00 - 260,000.00
Other activities 300,000.00 11,300.00 75,000.00
Construction of Training hall 25,000.00 - 25,000.00
Communication 70,000.00 62,273.50 80,000.00
Annual General Meeting 300,000.00 264,816.00 525,000.00
Bank Commission 10,000.00 5,380.58 10,000.00
Computer/Photocopy Maintenance Web Site 150,000.00 35,934.00 105,000.00
Audit Fee 45,000.00 50,850.00 52,000.00
Interest Tax 500,000.00 559,017.64 525,000.00
Revolving Fund - - -

Provident Fund 110,400.00 110,400.00 153,600.00
Office Expenses/Secretariat 325,000.00 167,275.00 300,000.00
NEPCA Renewal Fee - - -

Repair & Maintenance 150,000.00 39,860.00 150,000.00
Electricity & Water 150,000.00 162,744.00 170,000.00
Depreciation 350,000.00 226,455.06 300,000.00
Miscellaneous Expenses 25,000.00 16,910.70 25,000.00
Advertisement 50,000.00 44,205.80 50,000.00
Transportation 250,000.00 155,145.00 350,000.00
Amend of rules - - -

Consultancy| 250,000.00 70,000.00 150,000.00
Bulletin 120,000.00 10,000.00 120,000.00
Meeting fee 350,000.00 290,000.00 350,000.00
Seminar 475,000.00 1,101,158.80 1,400,000.00
Newspaper Other Activities 40,000.00 3,400.00 40,000.00
Total 9,472,400.00 9,999,790.41 11,584,000.00

Surplus (Deficit)

3,567,600.00

13,207,767.50

4,191,000.00

Total |

13,040,000.00

23,207,557.91

15,775,000.00
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New Baneshwor-10, Kathmandu, Nepal

PRASAD & ASSOCIATES - v

Tel. : - +977-01-4105001

Chartered A

INDEPENDENT AUDITOR’S REPORT
TO MEMBERS OF

NEPAL COUNCIL OF ARBITRATION
Report on the Financial Statements
We have audited the financial statements of M/S NEPAL COUNCIL OF ARBITRATION, for the year ended
32 Ashad, 2079 which comprise of the balance sheet, income statement, statement of changes in equity
and statement of cash flows for the year ended and notes to the financial statements , including a
summary of significant accounting policies.
Responsibilities of Management for the financial statements
The Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with generally accepted accounting principles, and for such internal control as the
management determine is necessary to enable the preparation of financial statements that are free
from material misstatements, whether due to fraud or error, selecting and applying appropriate
accounting policies and making accounting estimates that are reasonable in the circumstances.
Auditor’s Responsibility for the Audit of the financial statements
Our responsibility is to express an opinion on these financial statement based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing (NSA). Those standards require
that we comply with ethical requirement and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
An Audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of the material misstatement of the financial statement, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.,

Opinion

In our opinion, based on the information and explanation provide to us and our audit, the financial
statement present fairly, in all material respects, the financial position of Nepal Council of Arbitration as
at July 16", 2022 (Ashad 32nd, 2079) and its financial performance and its cash flow for the year then
ended with applicable general accepted accounting principles.

Udin No. 220921CA00839pZcDC
Prasat’apd Associates
Chartered Accountant
Date: 05/06/2079
Place: Kathmandu

Email- camunnaprasad@ gmail.com




NEPAL COUNCIL OF ARBITRATION

Statement of Financial Position

As on Ashad 32, 2079 (July 16, 2022)

Particulars Schedules Current Year Previous Year

Funds & Reserves

Capital Fund:

Fund Balance 1 42,412,383.57 29,204,616.07

Less: Current Liabilities

Other Payables 5 4,925,583.00 5,296,105.42

Arbitrator & Adjudicator Fee 6 37,910,385.11 46,811,353.83
85,248,351.68 81,312,075.32

Assets

Property, Plant & Equipment 2 1,134,375.71 999,466.83

Current Assets

Cash & Bank Balances 3 84,110,925.95 80,309,558.49

Advances & Deposits 4 3,050.03 3,050.00
84,113,975.98 80,312,608.49
85,248,351.69 81,312,075.32

Significant Accounting Policies and 8

Notes to the Accounts

Kathmandu
Date: August 28, 2022
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NEPAL COUNCIL OF ARBITRATION

Statement of Income & Expenditure Account

For the year ended Ashad 32, 2079 (July 16, 2022)

Particulars Schedules Current Year Previous Year
Income:
Membership Fee 7 331,000.00 326,000.00
Grant From NG - -
Bank Interest 3,726,784.22 1,507,637.71
Administrative cost received 17,199,773.69 9,495,890.84
Training/Seminar 1,720,000.00 345,000.00
Annual General Meeting Fee - -
Miscellaneous Income 230,000.00 140,000.00
23,207,557.91 11,814,528.55
Expenditure:
Arbitration Administrative Expenses 3,167,127.00 1,311,403.69
Salary & Allowances 2,017,333.33 1,710,000.00
Dashain Bonus 95,000.00 142,500.00
Provident Fund 110,400.00 77,500.00
NEPCA Buletin 10,000.00
House Rent 871,200.00 792,000.00
Printing & Stationary 462,004.00 349,124.00
Communication Expenses 62,273.50 45,148.50
Annual General Meeting 264,816.00 103,243.60
Bank Charges 2,871.66 1,918.15
Web Site 35,934.00 126,560.00
Audit Fee 50,850.00 33,900.00
Interest TDS 559,017.64 403,770.74
Office Expenses 167,275.00 131,098.00
Repair & Maintenance 39,860.00 87,562.00
Electricity & Water 162,744.00 87,822.00
Depreciation 2 226,455.06 249,354.14
Income tax expenses 2,508.92 1,433,265.00
Advertisement 44,205.80 25,628.00
Transportation 155,145.00 59,450.00
Board Meeting fee 150,000.00 126,000.00
Sub-Committee Meeting 140,000.00 93,000.00
Training/Seminar 1,101,158.80 331,120.00
Newspaper 3,400.00 6,800.00
Miscellaneous Expenses 16,910.70 11,500.00
Gas Expenses 11,300.00
Consultancy 70,000.00 170,650.00
Balance for the Year 9,999,790.41 7,910,317.82
Excess of Income over Expenditure transferred to B/S 13,207,767.50 3,904,210.73

Significant Accounting Policies and
Notes to the Accounts

Kathmandu
Date: August 28, 2022

Accountant Treasu
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NEPAL COUNCIL OF ARBITRATION
Statement of Cash Flow

As on Ashad 32, 2079 (July 16,:2022)

Particulars

Current Year

Previous Year

A) Cash Flow from Operating Activities

1. Surplus as per Income & Expenditure A/C
Add:
Prior Period Adjustment
Depreciation

2. Cash Flow before change in Working Capital
(Increase)/Decrease in Current Assets
Increase (Decrease) in Current Liabilities
Net Cash Flow From Operating Activities

B) Cash Flow from Investing Activities
Addition of Fixed Assets
Sales of Fixed Assets
Net Cash Flow from Investing Activities

C) Cash Flow from Financing Activities
(Increase) / Decrease in Share Investment

Net Cash Flow from Financing Activities

13,207,767.50 3,904,210.73
- 0.07
226,455.06 249,354.14
13,434,222.56 4,153,564.94
(0.03) 207,177.06
(9,271,491.14) 22,458,610.78
4,162,731.39 26,819,352.78
(361,363.93) (628,510.00)
(361,363.93) (628,510.00)

Total Net Cash Inflow (A+B+C) 3,801,367.46 26,190,842.78
Cash and Bank Balances at the beginning of the year 80,309,558.49 54,118,715.71
Cash and Bank Balances at the end of the year 84,110,925.95 80,309,558.49

o ca
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NEPAL COUNCIL OF ARBITRATION

Schedules forming part of the Accounts for the year ended Ashad 32, 2079 (July 16, 2022)

Reserves & Surplus

Schedule -1

Particulars

Current Year

Previous Year

Income & Expenditure Account Balance:
Opening Balance

Prior Period Adjustment

Surplus for the Year

29,204,616.07

13,207,767.50

25,300,405.34

3,904,210.73

42,412,383.57

29,204,616.07

Cash & Bank Balances

Schedule - 3

Particulars

Current Year

Previous Year

Cash Balance (As Certified)

Nepal Bank Limited Provident fund
Rastriya Banijya Bank, Saving A/C
Nabil Bank Ltd., Kantipath Saving A/C
Prabhu Bank Limited Call Deposit A/C
Nepal Bank Ltd, Kantipath Saving A/C

1,550.10
82,581.76
47,851,794.62
292,883.71
35,882,115.76

12,471.00
1,494.95
77,399.88
56,631,255.43
290,244.01
23,296,693.22

84,110,925.95

80,309,558.49

Advances & Deposits

Schedule - 4

Particulars Current Year Previous Year

Deposit for Water Jar 3,050.00 3,050.00
TDS-Receivable 0.03 -

3,050.03 3,050.00

Schedule - 5

Other Payables

Particulars Current Year Previous Year
Tax Deducted at Source 450.00 450.00
Audit Fee Payable 50,850.00 30,000.00
Surya & Sons 85,000.00 85,000.00
Lohani 500.00 500.00
Himalaya 13,570.00 13,570.00
Chakreswari 35,295.00 35,295.00
Sino Hydro Co. 105,625.00 105,625.00
CTCK -Kalika -Ramam jv Janakpur (Kathmandu) 154,863.00 154,863.00
Department of Roads 135,505.12 135,505.12
Unidentified Deposit 4,343,924.88 4,735,297.30
4,925,583.00 5,296,105.42
Accountant Treasu c//ém’—lj ol - /‘, > Munna Prasad
Secretary b — AChartered Accountant)
=7 Prasad & Associates
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Arbitrator & Adjudicator fee payable

Schedule - 6

Particulars Current Year | Previous Year
Soaltee hotel Limited VsNepal recreation Center Pvt.ltd 1,208,085.00
Kalika Raman j.V Janakpur Dhanusha Vs Department of urban Developmént and Buliding C.M 672,000.00
C.M Bishal and Birat j.v Vs Division Rods office Minbhawan Kathmandu 439,146.00
Century Commercial Bank Limited Putalisadak Kathmandus. M&S Remit,company Registerec ~ 2,949,110.00
Constructor San Jose S.A Nepal Branch Vs M-S Mirotech M&e -Cosmic electrical J.v Baluwat  1,244,788.04
Lama Construction Company Pvt.Ltd Vs Department of Roads (03) 531,564.50
Lama Construction Company Pvt.Ltd Vs Department of Roads 01 612,850.00
Sikta Irrigation Project Ministry of Energy,Water Resources and Irrigation Department of Water ~ 1,842,547.35
M-S Tulsi Bhakta -P-R -Sammriddhi j.v Vs Department of Foreign Employment Dofe Ministry of 517,331.00
United-Nepal-Adarsha-mrit Sanjivani jv,Kathmandu Vs KVRIP-DOR,Sachetana Msrga New Bai 377,500.00
Air Kasthamandap Pvt Ltd Foreign Investor Vs Air Kasthamandap Pvt. Ltd. Local Investor 14,370.00
K.S-Mitra Nirwan Sewa JV Mahendranagar,Kanchanpur Vs office of Sistrict Coordination comn 187,500.00
Amar- Surya j.v Vs Mahakali Corridor Road project Brahmadev Jhulagat Darchula Tinkar , Darc 357,500.00
Ashish- Adventure - Budiganga j.v Vs Department of urban Development And Building Constru 220,268.00
Ashish-Prithivi j.v Vs Infrastructure DevelopmentOffic Mugu 829,000.00
Bishal and Birat construction P.Ltd Jorpati 2 kathmandu j.v Vs Division Rods office Minbhawan 90,000.00
Chakreswori- Samanatar J.V Kathmandu Vs Umbrn Development And Buliding Constructon O 1,114,900.00
Guangzhou -lama Raman J.v vs Bagmati Improvement Project Department of Water Resource ~ 3,115,000.00
Kabir-Rupa-J.V Vs Department of Roads 210,700.00
Lama construction company Vs Nepal Red Cross Society 829,290.00
Lama Pargati-kunwar j.v Vs Department of Roads 133,000.00
M.K Pradeep -Dragon J.v Vs Diviaion Roda Office Butwal Rupendehi 596,750.00
Mahalaxmi -Ashish -Pacific Machhapuchhre -Uttam J.v Katmandu vs Department of Roads, 844,755.00
Mandu Hydropower Hydropower Company Ltd Vs Sediment Systems Dr.ing.Stdle AS And Swe ~ 3,077,299.00
Mount Kailash Energy Company Limited Kathmandu Vs Nepal Electricity Authority Ratnapark k  2,598,418.00
Nandu Akash j.v Vs District Elwction office Malangawa Sarlahi 175,000.00
Nilgiri Khola Hydropower Company Ltd Vs Sediment Systems Dr.ing.St@le AS And Swachchhe  2,002,363.00
Panini Education Network Vs Ideal English Secondary School Kathamandu 483,750.00
Shah Consult Intranational P Ltd vs Patel Engineering Ltd Mumbai, India 1,889,000.00
Sharma -BKOI j.v Vs Department of local Infrastructure ,Shree mahal lalitpur 606,250.00
Shil-Pacific j.v Manamohan Marga, Dhumbarahi kathmandu Vs Departmant of Roads 460,145.67
Structo nepal Pvt.Itd Vs Khanikhola Hydropower Co. Ltd 345,000.00
Surya and sons -Khani -Puspanjali j.v Vs Dapartment of Roads 280,720.50
Swachchhanda -Khani J.v Vs Civil aviation Authority of Nepal , Tribhuvan Intranational Airport 959,578.55
Tundi- Lama Samanantar J.v Vs Civil aviation Authority of Nepal , Tribhuvan Intranational Airpc ~ 1,042,937.50
Tundi-Shec-jv Kathmandu Vs Departmend of Unban Development and Building Construction,.  2,856,825.00
World Wide -R&C j.v Vs Division Road office Minbhawan Kathmandu 75,000.00
ZCGICE-Ashish j.v Vs Departmant of Road 852,569.00
National Reconstruction Authority, Singa Darbar Vs Waves Groups Trading Pvt.ltd Lainchaur , 1,267,574.00
Total 37,910,385.11 46,811,353.83
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Membership Fee: Schedule -7
Particulars Current Year | Previous Year
Gaya prasad ulak Life Member 25,000.00 25,000.00
Pramod krishna Adhikari Life Member 25,000.00 25,000.00
Hari Kumar Silwal Life Member 25,000.00 25,000.00
Dilip Bahadur Karki Life Member 25,000.00 25,000.00
Shreedhar Shapkota Life Member 25,000.00 25,000.00
Gunanadi neupane Life Member 25,000.00 25,000.00
Gorkhana Khanal Life Member 25,000.00 25,000.00
Krishna Prasad Napal Life Member 25,000.00 25,000.00
Binod Shrestha Life Member 25,000.00 25,000.00
Bharat lal Pradhan Life Member 25,000.00 25,000.00
Shankar Prasad pande Life Member 25,000.00 25,000.00
Hari ram Shrestha Life Member 25,000.00 25,000.00
Bhabesh Mandal Ordinary membe 6,000.00 25,000.00
Prajwal Shrestha Ordinary membe 6,000.00 1,000.00
Ashish Updhayaya Ordinary membe 6,000.00
Suraj Rejmi Ordinary membe 6,000.00
Shailendra upreti Ordinary membe 6,000.00
Rajeev Pradhan Renwal 1,000.00

SubTotal | 331,000.00 326,000.00

Unidentified Deposit

Date of Receipl

Current Year

Previous Year

Nabil Bank Limited Kanipath Saving Account 18/04/2019 148,750.00 148750.00
Nabil Bank Limited Kanipath Saving Account 26/11/2020 1032756
Nabil Bank Limited Kanipath Saving Account 08/12/2020 10,000.00 10000
Nabil Bank Limited Kanipath Saving Account 07/01/2021 434,389.00 434389
Nabil Bank Limited Kanipath Saving Account 18/04/2021 540516
Nabil Bank Limited Kanipath Saving Account 20/04/2021 150000
Nabil Bank Limited Kanipath Saving Account 28/04/2021 522100
Nabil Bank Limited Kanipath Saving Account 08/06/2021 416930
Nabil Bank Limited Kanipath Saving Account 25/06/2021 811,306.30 811306.3
Nabil Bank Limited Kanipath Saving Account 05/07/2021 429,700.00 429700
Nabil Bank Limited Kanipath Saving Account 08/07/2021 238850
Nabil Bank Limited Kanipath Saving Account 24/11/2021 33,994.01
Nabil Bank Limited Kanipath Saving Account 28/11/2021 18,762.26
Nabil Bank Limited Kanipath Saving Account 30/05/2022 1,353,925.00
Nabil Bank Limited Kanipath Saving Account 31/05/2022 20,000.00
Nabil Bank Limited Kanipath Saving Account 01/06/2022 907,448.50
Nepal Bank Limited Kanipath Saving Account 10/06/2022 45,000.00
Nabil Bank Limited Kanipath Saving Account 12/07/2022 100,649.81
Nepal Bank Limited Kanipath Saving Account 12/07/2022 30,000.00

SubTotal | 4,343,924.88 | 4,735,297.30
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NEPAL COUNCIL OF'ARBITRATION
Statement of Changes in Equity

For the year ended Ashad 32, 2079 ( July 16, 2022)

. Revaluation Retained Prior Period
Particulars Fund . . Total
Reserves Saving Adjustment

Opening Balance 25,300,405.34 - 3,904,210.73 - 29,204,616.07
Prior Period Adjustment -

Restated Balance 25,300,405.34 - 3,904,210.73 - 29,204,616.07
Saving for the Year - 13,207,767.50 - 13,207,767.50
Closing Balance 25,300,405.34 - 17,111,978.23 - 42,412,383.57
CIEF ' — ,5 ) &
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NEPAL COUNCIL OF ARBITRATION

Schedules forming part of the Accounts: for the year ended Ashad 32, 2079 (July 16, 2022)

Property , Plant & Equipment

Schedule - 2

Description Balance as on |d during the year Total Dep Dep Balance as on
Before upto Chaitraj.Upto Ashad

078.3.31 poush End End End Rate % Amount 079.3.32
POOL B
Office Equipment &Accessories
Printer 1,049.27 1,049.27 25 262.32 786.95
Fax 34.10 34.10 25 8.53 25.58
Photocopy Machine 185.03 185.03 25 46.26 138.77
Voltage Guard 1.95 1.95 25 0.49 1.46
Calculator 1.21 1.21 25 0.30 0.91
Electric Heater 5.90 5.90 25 1.48 4.43
Telephone Set 2.00 2.00 25 0.50 1.50
Ceiling Fan 2.54 2.54 25 0.63 1.90
Stand Fan 3.07 3.07 25 0.77 2.30
Wall Fan 69.69 69.69 25 17.42 52.27
Emergency Light 1.55 1.55 25 0.39 1.16
Photocopy Machine 3,991.22 3,991.22 25 997.81 2,993.42
Air Conditioner 97,801.96 97,801.96 25 24,450.49 73,351.47
Vacuum Cleaner 315.35 315.35 25 78.84 236.51
Speaker 36,386.72 36,386.72 25 9,096.68 27,290.04
Wooden Furniture: -
Office Table 24.89 24.89 25 6.22 18.66
Office Chair 7.73 7.73 25 1.93 5.80
Assistant Table 3.21 3.21 25 0.80 2.41
Conference Table 15.40 15.40 25 3.85 11.55
Conference Chair 18.24 18.24 25 4.56 13.68
Ordinary Chair 7.82 7.82 25 1.96 5.87
Rack 13.28 13.28 25 3.32 9.96
Sofa Set 391.71 391.71 25 97.93 293.78
Tea-Table 143.70 143.70 25 35.93 107.78
White Board 3.35 3.35 25 0.84 2.51
Table 1.99 1.99 25 0.50 1.49
Furniture (Detail ?) 3,054.45 3,054.45 25 763.61 2,290.84
Meeting Table 2,793.15 2,793.15 25 698.29 2,094.86
Executive Desk 1,779.51 1,779.51 25 444.88 1,334.63
Wooden locker filling cabinet 4,941.92 4,941.92 25 1,235.48 3,706.44
Kitchen Table 465.15 465.15 25 116.29 348.87
Reception table 1,860.68 1,860.68 25 465.17 1,395.51
Filling Cabinet 1,395.45 1,395.45 25 348.86 1,046.59
Vacuum Cleaner 938.59 938.59 25 234.65 703.94
Multimedia Projector 3,454.05 3,454.05 25 863.51 2,590.54
Computer 2,123.72 2,123.72 25 530.93 1,592.79
Electric Heater 1 Gash Heater 2 2,589.00 2,589.00 25 647.25 1,941.75
Printer 1,977.54 1,977.54 25 494.39 1,483.16
Sound System 1,499.77 1,499.77 25 374.94 1,124.82
Hard Drive 1,542.48 1,542.48 25 385.62 1,156.86
Computer 4,575.16 4,575.16 25 1,143.79 3,431.37
Laptop,Pinter three Set 144,602.72 361,363.93 505,966.65 25 66,264.34 439,702.31
Executive Chair,water Dispenser ,Gash se 71,688.94 71,688.94 25 17,922.23 53,766.70
Battery 3,099.50 3,099.50 25 774.87 2,324.62
Computer,Laptop,Pinter three Set 52,066.63 52,066.63 25 13,016.66 39,049.97
Laptop 1,357.48 1,357.48 25 339.37 1,018.11
J.100 color Pinter 1 6,344.11 6,344.11 25 1,586.03 4,758.08
Sony Sound Recorder 1 1,874.71 1,874.71 25 468.68 1,406.03
Notice Board 3,5659.57 3,5659.57 25 889.89 2,669.68
Library Chair 10 pic 390.44 390.44 25 97.61 292.83
Generator 3,754.24 3,754.24 25 938.56 2,815.68
Secretarial Chair 1.90 1.90 25 0.48 1.43
Sub-Total 464,213.70 - - 361,363.93 825,577.63 146,167.09 679,410.55
Other Assets (Pool D) -
Steel Furniture: -
Steel Almeria 228.77 228.77 15 34.32 194.46
Secretarial Chair 6.66 6.66 15 1.00 5.66
Multimedia Smart T.v Eagle Video Camarg 534,233.50 534,233.50 15 80,135.03 454,098.48
Wall Clock 333.47 333.47 15 50.02 283.45
Gas Heater 444.87 444.87 15 66.73 378.14
Kitchen Item 5.86 5.86 15 0.88 4.98
Sub-Total 535,253.13 - - - 535,253.13 80,287.97 454,965.16
Total 999,466.83 - - 361,363.93 | 1,360,830.76 226,455.06 1,134,375.71
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NEPAL COUNCIL-OF ARBITRATION
Schedules forming part of the Accounts-forthe year ended Ashad 32, 2079 (July 16, 2022)

Schedule - 8
Accounting-Policies & Notes to the Accounts

A)  General Information

The entity is incorporated under Society Registration Act with District Administration Office, Kathmandu on
2048/04/06 having registered office at Kupondal, Lalitpur, Nepal, with register No 1/048/049.

The main objective of the entity is to regulate the policy & directives of Nepal Government to initiate, promote,
protect & to institutionally develop activities relating to Arbitration including other alternative methods of dispute
resolution in Nepal.

B) Significant Accounting Policies :

1) Accounting Convention:
The Income & Expenditure Statements are prepared under historical cost convention on accrual basis and
are in accordance with Nepal Accounting Standards (NAS) except stated otherwise. Accounting Policies are
applied consistently.

2) Going Concern:
The Income & Expenditure Statements are prepared on the assumption that the entity is a going concern.

3) Revenue Recognition:
Interest income from Bank is recognized on for at cash basis.

C) Notes to the Accounts:

1) The provision for income tax has not been made as the entity is tax exempt organization vide tax exemption
certificate obtained from Inland Revenue Department.

2) Regrouping of figures:
Previous year’s figures have been regrouped/rearranged as and where necessary to make them comparable
with the figures of the current year. No material figures and items are regrouped/rearranged during the
period.

3) Miscellaneous:
(i) All amounts are stated in Nepalese Rupees.
(i) Schedules 1 to 6 form integral part of Balance Sheet and Income & Expenditure Statement.
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