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NEPAL COUNCIL OF ARBITRATION (NERPCA), KATHMANDU, NEPAL

Income, Expenditure of F.Y. 2075-076-and Proposed Budget for F.Y. 2076-077

DESCRIPTION Budget Actual Proposed
2076\2077 2076\2077 for 2077\2078
Rs Rs Rs
Income:
Membership Fee 530,000.00 382,250.00 555,000.00

Grant From GON

Bank Interest (Saving)

1,580,000.00

1,793,720.46

1,750,000.00

Administrative cost received

9,000,000.00

7,025,231.00

9,000,000.00

Seminar 600,000.00 570,000.00 600,000.00
Donation - - -
Annul General Meeting Fee - 19,000.00 -
Miscellaneous Income 200,000.00 41,100.00 150,000.00

11,910,000.00

9,831,301.46

12,055,000.00

Expenditure:

Arbitration Administrative

Expenses 32

1,650,000.00

1,308,232.00

1,400,000.00

Salary & Allowances

1,698,000.00

1,698,000.00

1,710,000.00

Dashain Bonus 141,500.00 141,500.00 142,500.00
House Rent | 792,000.00 792,000.00 792,000.00
Printing & Stationary/ Telephone 555,000.00 484,510.75 450,000.00
Training Room Facilities - - -

Research | 260,000.00 - 260,000.00
Other activities 100,000.00 - 35,000.00
Construction of Training hall 50,000.00 - 25,000.00
Communication 50,000.00 46,250.00 50,000.00
Annual General Meeting 375,000.00 332,536.00 250,000.00
Bank Commission 5,000.00 1,200.00 5,000.00
Computer/Photocopy Maintenance Web Site 50,000.00 - 50,000.00
Audit Fee 30,000.00 30,000.00 35,000.00
Interest Tax 170,000.00 - 70,000.00
Revolving Fund - - -

Provident Fund 58,800.00 58,800.00 60,000.00
Office Expenses/Secretariat 150,000.00 484,847.00 350,000.00
NEPCA Renewal Fee - - 1,433,265.00
Repair & Maintenance 75,000.00 81,512.00 90,000.00
Electricity & Water 90,000.00 40,410.00 85,000.00
Depreciation 313,000.00 206,770.21 225,000.00
Miscellaneous Expenses 75,000.00 - -

Advertisement 75,000.00 21,357.00 25,000.00
Transportation 270,000.00 102,855.00 250,000.00
Amend of rules - - -

Consultancy 70,000.00 - 70,000.00
Bulletin 100,000.00 - 120,000.00
Meeting fee 250,000.00 187,500.00 300,000.00
Seminar 470,000.00 507,786.00 450,000.00
Newspaper Other Activities 25,000.00 23,300.00 25,000.00
Total 7,948,300.00 6,549,365.96 8,757,765.00

Surplus (Deficit)

3,961,700.00

3,281,935.50

3,297,235.00

Total |

11,910,000.00

9,831,301.46

12,055,000.00

=

General Secretary

Accountant

2\

Treasurer
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INDEPENDENT AUDITOR’S REPORT
TO MEMBERS OF

NEPAL COUNCIL OF ARBITRATION
Report on the Financial Statements
We have audited the financial statements of M/S NEPAL COUNCIL OF ARBITRATION, for the year ended
31 Ashad 2077 which comprise of the balance sheet, income statement, statement of changes in equity
and statement of cash flows for the year ended and notes to the financial statements , including a
summary of significant accounting policies.
Responsibilities of Management for the financial statements
The Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with generally accepted accounting principles, and for such internal control as the
management determine is necessary to enable the preparation of financial statements that are free
from material misstatements, whether due to fraud or error, selecting and applying appropriate
accounting policies and making accounting estimates that are reasonable in the circumstances.
Auditor’s Responsibility for the Audit of the financial statements
Our responsibility is to express an opinion on these financial statement based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing (NSA). Those standards require
that we comply with ethical requirement and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
An Audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of the material misstatement of the financial statement, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements. ‘We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, based on the information and explanation provide to us and our audit, the financial
statement present fairly, in all material respects, the financial position of Nepal Council of Arbitration as
at July 16™, 2020 (Ashad 31%, 2077) and its financial performance and its cash flow for the year then
ended with applicable general accepted accounting principles.

Udin No. 201013CA00839d9zfs

Date: 27/06/2077
Place: Kathmandu
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NEPAL COUNCIEOFARBITRATION
Statement of Financial Position
As on Ashad:31,2077 (July 16, 2020)

Particulars Schedules Current Year Previous Year

Funds & Reserves

Capital Fund:

Fund Balance 1 25,300,405.34 22,014,650.99
25,300,405.34 22,014,650.99

Assets

Fixed Assets 2 620,311.04 650,849.75

Current Assets

Cash & Bank Balances 3 54,118,715.71 47,942.530.79

Advances & Deposits 4 210,227.06 3,050.00
54,328,942.77 47.,945,580.79

Less: Current Liabilities

Other Payables 5 709,108.12 809,733.12

Arbitrator & Adjudicator Fee 6 28,939,740.35 25,772,046.43

Net Current Assets 24,680,094.30 21,363,801.24
25,300,405.34 22,014,650.99

Significant Accounting Policies and 8

Notes to the Accounts

Kathmandu
Date: October 13, 2020

Accountant

Genéral
Secretary

¢ angfifs Witihg-a)ee
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As per our attached report of even date
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Prasad & Associates
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NEPAL COUNCIL OF ARBITRATION
Statement of Income & Expenditure

For the year ended Ashad 31,2077 ( July 16, 2020)

Particulars

Schedules

Current Year

Previous Year

Income:

Membership Fee 7 382,250.00 312,000.00
Grant From NG - -
Bank Interest 1,793,720.46 1,392,593.13
Administrative cost received 7,025,231.00 8,194,669.00
Training/Seminar 570,000.00 460,500.00
Annual General Meeting Fee 19,000.00 -
Miscellaneous Income 41,100.00 159,200.00
9,831,301.46 10,518,962.13
Expenditure:
Arbitration Administrative Expenses 1,308,232.00 1,414,417.00
Salary & Allowances 1,698,000.00 1,604,000.00
Dashain Bonus 141,500.00 46,500.00
House Rent 792,000.00 792,000.00
Printing & Stationary 484,510.75 429,223.00
Communication 46,250.00 37,097.00
Annual General Meeting 332,536.00 183,172.73
Bank Charges 1,200.00 1,605.00
Web Site - 6,102.00
Audit Fee 30,000.00 25,000.00
Interest Tax - 160,159.91
Provident Fund 58,800.00 52,800.00
Office Expenses 484,847.00 103,217.00
Repair & Maintenance 81,512.00 47,002.00
Electricity & Water 40,410.00 76,664.00
Depreciation 2 206,770.21 216,949.78
Advertisement 21,357.00 34,804.00
Transportation 102,855.00 96,123.00
Board Meeting fee 124,500.00 145,000.00
Sub-Committee Meeting 63,000.00 71,000.00
Training/Seminar 507,786.00 459,836.00
Newspaper 23,300.00 14,550.00
Research - 40,000.00
Consultancy - 67,000.00
Balance for the Year 6,549,365.96 6,124,222.42

Excess of Income over Expenditure transferred to B/S

3,281,935.50

4,394,739.71

Significant Accounting Policies and
Notes to the Accounts

Kathmandu
Date: October 13, 2020

Accountant

&

98

>

| NEPC

8

Genéral
Secretary
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As per our attached report of even date

2 Mufina Prasad

__..:-(C'_hartered ccountant)
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NEPAL COUNCIL OF’ARBITRATION

Statement-of cash flow
As on Ashad 31, 2077 (July 16, 2020)

Particulars

Current Year

Previous Year

A) Cash Flow from Operating Activities

1. Surplus as per Income & Expenditure A/C
Add:
Prior Period Adjustment
Depreciation

2. Cash Flow before change in Working Capital
(Increase)/Decrease in Current Assets
Increase (Decrease) in Current Liabilities
Net Cash Flow From Operating Activities

B) Cash Flow from Investing Activities
Addition of Fixed Assets
Sales of Fixed Assets
Net Cash Flow from Investing Activities

C) Cash Flow from Financing Activities
(Increase) / Decrease in Share Investment

Net Cash Flow from Financing Activities
Total Net Cash Inflow (A+B+C)

Cash and Bank Balances at the beginning of the year

3,281,935.50 4,394,739.71
3,818.85 1,705,511.75
206,770.21 216,949.78
3,492,524.56 2,906,177.74
(207,177.06) -
3,067,068.92 152,682.45
6,352,416.42 2,753,495.29
(176,231.50) 277,715.93
(176,231.50) 277,715.93
6,176,184.92 2,475,779.36

47,942,530.79

45,466,751.43

Cash and Bank Balances at the end of the year

54,118,715.71

47,942,530.79

G

Accountant

Secretary

¢ angfifs Witihg-a)ee
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Genéral

{/>——{Chartered Accountant)
. Prasad & Associates




NEPAL COUNCIL.OF ARBITRATION
Schedules forming part of the Accounts for the year-ended Ashad 31, 2077 (July 16, 2020)

Reserves & Surplus

Schedule -1

Particulars

Current Year

Previous Year

Income & Expenditure Account Balance:

Opening Balance
Prior Period Adjustment
Surplus for the Year

22,014,650.99
3,818.85
3,281,935.50

19,325,423.03
(1,705,511.75)
4,394,739.71

25,300,405.34

22,014,650.99

Cash & Bank Balances

Schedule -3

Particulars

Current Year

Previous Year

Cash Balance (As Certified)

Nepal Bank Limited Provident fund
Rastriya Banijya Bank, Saving A/C
Nabil Bank Ltd., Kantipath Saving A/C
Prabhu Bank Limited Call Deposit A/C
Nepal Bank Ltd, Kantipath Saving A/C

1,494.95
77,399.88
33,333,395.49
290,244.01
20,416,181.38

12,621.83
2,989.90
74,903.96
29,412,533.92
286,572.21
18,152,908.97

54,118,715.71

47,942,530.79

Advances & Deposits

Schedule -4

Particulars Current Year Previous Year
Deposit for Water Jar 3,050.00 3,050.00
TDS-Receivable 207,177.06
210,227.06 3,050.00
Schedule -5

Other Payables

Particulars Current Year Previous Year
Tax Deducted at Source 450.00 375.00
Audit Fee Payable 29,550.00 24,625.00
Surya & Sons 85,000.00 85,000.00
Lohani 500.00 500.00
Himalaya 13,570.00 13,570.00
Chakreswari 35,295.00 35,295.00
Sino Hydro Co. 105,625.00 211,250.00
CTCK -Kalika -Ramam jv Janakpur (Kathmandu) 154,863.00 154,863.00
Department of Roads 135,505.12 135,505.12
Unidentified Deposit 148,750.00 148,750.00
709,108.12 809,733.12
s P = \ < —
Accountant Treasu c//-’ém—l/ | &t 5% Murna Prasad
Secretary . - AChartered Accountant)
Prasad & Associates
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Arbitrator & Adjudicator fee payable

Schedule - 6

Particulars Current Year Previous Year
Soaltee hotel Limited VsNepal recreation Center Pvt.ltd 1,208,085.00
Ashish-rautaha-Apex j.v Vs Department of Road 656,085.00
DE- ford Designes p LTd jawalakhal lalitpur Vs Non -Redidential ‘Nepali Associa 478,778.00
Kalika Raman j.V Janakpur Dhanusha Vs Department of urban Development an 672,000.00
Diwa Jagrit j.v ,kathmandu Vs Department of Road 650,728.00
G.M Construction Vs District Administration Office, Dhulikhel 965,000.00
Kalika Tamang Pacific Jv Department of Roads 777,321.00
KFC-CMC-SMART-JV VS HOME MANISTRY 996,450.00
Lumbani-danfe-Jay-DC Joint Venture Vs Department of Food Technology and ¢ 345,000.00
Kalika -Kumar JV Vs Rani Jamara Kulariya Irrigation Project Departmant of Irrig 1,952,860.00
Lama Danfe Dhukuchhu Joint Venture Vs Department of Road 433,750.00
Lama Danfe Golden Good Joint Venture Vs Department of Road 433,750.00
Bharatpur Hospital ,Bhiratpur, Chitwan Vs Perra Nirman Sewa ,Sanepa, Lalitpur 1,087,950.50
Lolani and Borthers -Lohani and Sons J.V Vs Division Road Offioce ,Bharstpur , 303,000.00
Himal Hydro and General construction ltd Vs Mountion Hydero Lomoted Tahact 3,362,219.94
Himdung and Thokar Construction Dhapasi, Kathmandu Vs Department of Roac 518,685.00
M-S-Sapana KS -Nandegada ,Kailali Vs Department of Roads 156,000.00
Nandu Akash j.v Vs District Elwction office Malangawa Sarlahi 150,000.00
Nepal Intermodal Transport Development Board ,Kupondole Lalitpur Vs Zlec-Pe 1,147,500.00
Tribhuwan International Airport Civil Aviation Office TIACAO kathmandu Vs Sita 4,934,850.00
Madav Khamti Nirman Sewa Vs National Reconstruction Authority NRA Center 845,875.00
Sikta Irrigation Project Ministry of Energy,Water Resources and Irrigation Depar 2,065,694.00
Rishi -Tundi joint Venture Vs Department of Roads 338,750.00
Tundi Construction pvt Itd Vs Constructora sanjose SA 3,406,353.91
Batliboi environmental Engneerning Vs Hetauda Cement Udhyag 149,885.00
Anak Surya -j.v Vs Department of Rods DRC 701,300.00
Air Kasthamandap Pvt Ltd Foreign Investor Vs Air Kasthamandap Pvt. Ltd. Loce 14,370.00
K.S-Mitra Nirwan Sewa JV Mahendranagar,Kanchanpur Vs office of Sistrict Coc 187,500.00
Total | 28,939,740.35 25,772,046.43

%%
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Accountant Genéral
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Membership Fee:

Schedule -7

Particulars Current Year Previous Year
BISHNU OM BADE Life 25,000.00
SHER BAHADUR KARKEE Life 25,000.00
SHIVA PRASAD SHARMA POUDEL Life 25,000.00
Dr.KUL RATNA BHURTEL Life 25,000.00
MITRA BARAL Life 25,000.00
BHUPENDRA GAUCHAN Life 25,000.00
TIRLOCHAN GAUTAM Life 25,000.00
KEDAR PRSAD KOIRALA Life 25,000.00
RAM SHANKER KHADKA Life 25,000.00
KEDAR MAN SHRESTHA Life 25,000.00
RAM PRASDA GAUTAM Life 25,000.00
SHYAM PRASAD KHAREAL Life 25,000.00
DWARIKA NATH DHUNGEL Life 25,000.00
MANOJ KUMAR YADAV Life 26,250.00
RAJAN ADHIKARI Life 25,000.00
RAJEEV PRADHAN Ordinary 6,000.00
SubTotal 382,250.00 312,000.00 |
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NEPAL COUNCIL.OF ARBITRATION
Schedules forming part of the Accounts for:the year ended Ashad 31, 2077 (July 16, 2020)

Schedule - 2

Description Balance as on: |-Add during Total Dep Dep Balance as on
076:3.31 the year Rate % Amount 077.3.32

POOL B
Office Equipment &Accessories
Printer 1,865.36 1,865.36 25 466.34 1,399.02
Fax 60.62 60.62 25 15.16 45.47
Photocopy Machine 32895 328.95 25 82.24 246.71
Voltage Guard 3.47 3.47 25 0.87 2.60
Calculator 2.14 2.14 25 0.54 1.61
Electric Heater 10.49 10.49 25 2.62 7.87
Telephone Set 3.54 3.54 25 0.89 2.66
Ceiling Fan 4.50 4.50 25 1.13 3.38
Stand Fan 5.45 5.45 25 1.36 4.09
Wall Fan 123.89 123.89 25 30.97 92.92
Emergency Light 2.75 2.75 25 0.69 2.06
Photocopy Machine 7,095.50 7,095.50 25 1,773.88 5,321.63
Air Conditioner 173,870.14 173,870.14 25 43,467.54 130,402.61
Vacuum Cleaner 560.63 560.63 25 140.16 420.47
Speaker 64,687.50 64,687.50 25 16,171.88 48,515.63
Steel Furniture: -
Steel Almeria 406.71 406.71 25 101.68 305.03
Secretarial Chair 11.84 11.84 25 2.96 8.88
Wooden Furniture: -
Office Table 44.24 44.24 25 11.06 33.18
Office Chair 13.74 13.74 25 3.44 10.31
Assistant Table 5.71 5.71 25 1.43 4.28
Conference Table 27.38 27.38 25 6.85 20.54
Conference Chair 32.42 32.42 25 8.11 24.32
Ordinary Chair 13.91 13.91 25 3.48 10.43
Rack 23.60 23.60 25 5.90 17.70
Sofa Set 696.37 696.37 25 174.09 522.28
Tea-Table 255.47 255.47 25 63.87 191.60
White Board 5.96 5.96 25 1.49 4.47
Table 3.53 3.53 25 0.88 2.65
Furniture (Detail ?) 5,430.13 5,430.13 25 1,357.53 4,072.60
Meeting Table 4,965.60 4,965.60 25 1,241.40 3,724.20
Executive Desk 3,163.57 3,163.57 25 790.89 2,372.68
Wooden locker filling cabinet 8,785.64 8,785.64 25 2,196.41 6,589.23
Kitchen Table 826.94 826.94 25 206.74 620.21
Reception table 3,307.87 3,307.87 25 826.97 2,480.90
Filling Cabinet 2,480.80 2,480.80 25 620.20 1,860.60
Vacuum Cleaner 1,668.60 1,668.60 25 417 .15 1,251.45
Multimedia Projector 6,140.54 6,140.54 25 1,535.14 4,605.41
Computer 3,775.50 3,775.50 25 943.88 2,831.63
Electric Heater 1 Gash Heater 2 4,602.66 4,602.66 25 1,150.67 3,452.00
Printer 3,515.63 3,515.63 25 878.91 2,636.72
Sound System 2,666.25 2,666.25 25 666.56 1,999.69
Hard Drive 2,742.19 2,742.19 25 685.55 2,056.64
Computer 8,133.62 8,133.62 25 2,033.41 6,100.22
Laptop,Pinter three Set 149,640.00 107,431.50 | 257,071.50 25 64,267.88 192,803.63
Executive Chair,water Dispenser ,Gash set| 58,647.00 68,800.00 127,447.00 25 31,861.75 95,585.25
Battery 5,510.22 5,510.22 25 1,377.56 4,132.67
Computer,Laptop,Pinter three Set 92,562.89 92,562.89 25 23,140.72 69,422.17
Laptop 2,413.30 2,413.30 25 603.33 1,809.98
J.100 color Pinter 1 11,278.41 11,278.41 25 2,819.60 8,458.81
Sony Sound Recorder 1 3,332.81 3,332.81 25 833.20 2,499.61
Notice Board 6,328.13 6,328.13 25 1,582.03 4,746.10
Library Chair 10 pic 694.12 694.12 25 173.53 520.59
Generator 6,674.19 6,674.19 25 1,668.55 5,005.64
Secretarial Chair 3.22 3.22 25 0.81 2.42
Other Assets -
Wall Clock 592.95 592.95 25 148.24 444.71
Gas Heater 790.88 790.88 25 197.72 593.16
Kitchen Iltem 10.41 10.41 25 2.60 7.81
Total 650,849.81 176,231.50 | 827,081.24 206,770.21 620,311.04
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NEPAL COUNCIL OF ARBITRATION

Statementof Changes in Fund

For the year ended Ashad 31,2077 ( July 16, 2020)

Particulars Fund Revaluation Retalr.ued Pr|9r Period Total
Reserves Saving Adjustment
Opening Balance 19,325,423.03 - 4,394,739.71 (1,705,511.75)| 22,014,650.99
Prior Period Adjustment 3,818.85 3,818.85
Restated Balance 19,325,423.03 - 4,394,739.71 (1,701,692.90)| 22,018,469.84
Saving for the Year - 3,281,935.50 - 3,281,935.50
Closing Balance 19,325,423.03 - 7,676,675.21 (1,701,692.90)| 25,300,405.34
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NEPAL COUNCIL OF'ARBITRATION
Schedules forming part of the Accountsfor-the year ended Ashad 31, 2077 (July 16, 2020)

Schedule - 8
Accounting Policies & Notes to the Accounts

A)  General Information
The entity is incorporated under Society Registration Act with District Administration Office, Kathmandu on
2048/04/06 having registered office at Kupondal, Lalitpur, Nepal, with register No 1/048/049.

The main objective of the entity is to regulate the policy & directives of Nepal Government to initiate, promote,
protect & to institutionally develop activities relating to Arbitration including other alternative methods of dispute
resolution in Nepal.

B) Significant Accounting Policies :

1) Accounting Convention:
The Income & Expenditure Statements are prepared under historical cost convention on accrual basis and
are in accordance with Nepal Accounting Standards (NAS) except stated otherwise. Accounting Policies are
applied consistently.

2) Going Concern:
The Income & Expenditure Statements are prepared on the assumption that the entity is a going concern.

3) Revenue Recognition:
Interest income from Bank is recognized on for at cash basis.

C) Notes to the Accounts:

1) The provision for income tax has not been made as the entity is tax exempt organization .

2) Regrouping of figures:
Previous year’s figures have been regrouped/rearranged as and where necessary to make them comparable

with the figures of the current year. No material figures and items are regrouped/rearranged during the period.
3) Miscellaneous:

(i) All amounts are stated in Nepalese Rupees.
(i) Schedules 1 to 6 form integral part of Balance Sheet and Income & Expenditure Statement.
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